
AA BOND CO LIMITED 

ANNUAL REPORT AND AUDITED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 JANUARY 2026 

Registered FC number:   FC031455 

Registered Company number: 112992 



AA BOND CO LIMITED  

DIRECTORS’ REPORT 

FOR THE YEAR ENDED 31 JANUARY 2026 

1 

The Directors present their annual report and audited financial statements of AA Bond Co Limited 
(“the Company”) for the year ended 31 January 2026. 

PRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS 
The Company is a wholly owned subsidiary of AA Intermediate Co Limited. The principal 
activity of the Company is that of a financing company for the AA Limited Group (‘Group’ or 
‘The AA’). The Class A Notes in issue are listed on the Irish Stock Exchange plc, trading as 
Euronext Dublin. Despite a challenging macroeconomic environment, with higher interest rates 
impacting the cost of refinancing, the Company remains in a resilient position to continue to 
perform its primary activity and management have assessed that this will continue to be the 
case. 

Profit for the financial year ended 31 January 2026 is £4k (2025: £4k). 

On 14 May 2025, the Company redeemed £62m of Class B3 Notes at par using available cash 
held by the Group. On 31 October 2025 the Company redeemed the remaining £48m of Class 
B3 Notes at par, again using available cash held by the Group. 

On 12 November 2025, the Company issued £375m of Class A13 Notes with a fixed rate of 
5.50% and a maturity date of 31 July 2032. The Class A13 Notes were issued at a price of 
99.689%, giving proceeds of £374m. The issuance was used to refinance the £325m of Class 
A8 Notes through a tender offer (£310m in November 2025) and optional redemption (£15m in 
January 2026). The remaining proceeds are held by the Group as available cash at the balance 
sheet date. 

The Company incurred finance costs of £135m (2025: £148m) consisting of interest on 
borrowings of £123m (2025: £131m) in the year to 31 January 2026, amortisation of issue fees 
of £6m (2025: £6m), early repayment penalties and debt management fees of £5m (2025: £9m) 
and a £1m write-off of unamortised issue fees (2025: £2m). This was offset by interest 
receivable from a fellow subsidiary undertaking of £135m (2025: £148m). Management deems 
these figures to be the key performance indicators of the Company. 

There are currently no plans to alter the principal activity of the Company going forward and the 
Company expects to continue to be a financing company. 

The Directors have had regard to the matters set out in Article 74 (1) when performing their 
duty under section 74 of the Companies (Jersey) Law 1991. The Company is part of the AA 
Limited group, the ultimate parent of which is Basing Consortium Co Limited. Decisions, 
policies and procedures that may affect stakeholders were implemented at an AA Limited 
Group level during the year and the Directors oversee the application of these to the Company. 
For details of how this is accomplished within the Group, refer to pages 41 to 43 of AA Limited’s 
Annual Report 2026 and to whose governance the Company is subject. 

RISK MANAGEMENT FRAMEWORK 
The Board of AA Limited is responsible for determining the level of risk that The AA is prepared 
to take, or that it is willing to accept, to achieve its strategic objectives.  The levels of risk are 
articulated through a series of risk appetite statements, and we monitor performance of the 
business relative to risk appetite through our risk governance framework. Further information 
about the corporate governance arrangements for The AA is set out in the Director’s Report on 
pages 48 to 50 of the AA Limited Annual Report and Accounts 2026. 
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RISK MANAGEMENT FRAMEWORK (continued) 

The AA operates a three lines of defence model to ensure that its risks and opportunities are 
identified, assessed, monitored and managed in line with its stated risk appetite. 

• First line of defence: the business units and support functions who are accountable for
the day-to-day management of The AA, which includes identifying and managing their 
risks;  

• Second line of defence: The AA’s Group Risk and Compliance function, which is
independent from operational management, and accountable for providing advisory 
support, oversight, and challenge to the first line of defence; and 

• Third line of defence: The AA’s Internal Audit function, which is accountable for providing
independent assurance to the Board by performing ongoing reviews of the first and 
second lines of defence, as agreed with the Board Audit & Risk Committee. 

The AA’s risk management framework aims to ensure that key risks are: 

• defined consistently;
• made visible;
• discussed and understood;
• owned and appropriate action taken to manage;
• used to identify opportunities; and
• regularly reviewed to ensure we learn from our risk-taking.

The risk management framework operated by the AA Limited group is comprised of the five 
pillars set out below. 

Risk culture and 
governance 

The processes and structures in place to demonstrate to the 
AA Limited Board that effective risk management, oversight 
and assurance is in place for all key risks faced by The AA. 

Strategy and objectives The process to ensure that risk assessment is an integral 
consideration in strategy and objective-setting, including the 
direction the AA Limited Board sets for taking, avoiding and 
considering opportunity from risk. 

Risk identification and 
prioritisation 

The process of recognising potential risks or uncertainties, 
evaluating their likelihood and impact, and prioritising them 
based on severity, urgency or impact. 

Risk management and 
controls 

A set of processes to review and assess the effectiveness of 
the risk and control environment. Our risk mitigation strategy 
is based on addressing high priority risks first. 

Risk reporting and 
communication 

The information and reporting in place to inform risk-based 
decision-making, and to support senior management and the 
Board in discharging their risk management oversight 
accountabilities effectively. 

The principal risks and uncertainties facing the Company are considered to be: 

Credit Risk 
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument 
or customer contract, leading to a financial loss. The Company is exposed to credit risk in relation 
to the intercompany balance due from a fellow subsidiary undertaking. The Group monitors the 
recoverability of intercompany balances to ensure that there are sufficient resources to meet 
each counterparty’s obligation.  
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RISK MANAGEMENT FRAMEWORK (continued) 

Financial Risk 

The risk that the geopolitical environment, interest rate costs, inflationary pressures and the rising 
cost of living has a negative impact on consumer behaviour and on our ability to service debt. 

This risk could lead to unfavourable refinancing terms, a shrinking customer base and/or 
increased cost base all of which could adversely impact the financial performance of the 
company.  

The AA Limited group ringfences its debt within a whole business securitisation (WBS) structure 
inside the AA Intermediate Co Limited group. AA Intermediate Co Limited is an indirect parent 
undertaking of the Company and part of the AA Limited group. The viability and financial success 
of the Company is therefore tied to the viability and financial success of the AA Intermediate Co 
Limited group. 

The profile of this risk changed through FY26, with inflation trending downward over the year, 
albeit with underlying price pressures persisting across most cost categories. The risk has 
increased at the start of FY27 with the ongoing conflict in Iran expected to raise inflation, altering 
consumer behaviour and spending habits, which could negatively impact B2C growth and 
retention. Rising inflation would also negatively impact unhedged costs for the Group and 
increase the price at which it can refinance its debt. 

The Group continues to diversify its product offering and invest in innovation to adapt and 
respond to changing consumer behaviours. We have continued to work with our suppliers and 
third-party partners to manage our cost base and mitigate the impact of inflation. 

The Company successfully refinanced £325m of A8 notes in FY26 and due to positive Group 
performance was also able to repurchase and cancel the remaining £110m of B3 Notes in the 
year. The Group is highly cash generative and has good levels of available cash as well as a 
Working Capital facility of £56m, of which £46m is available for cash drawings allowing it to 
withstand such macroeconomic challenges. 

DIRECTORS 

The Directors who held office during the year and up to the date of signing the financial 
statements were as follows: 

M Wing  

H Whitaker 

T O Mackay 

COMPANY SECRETARY 
Ogier Global Company Secretary (Jersey) Limited 

DIVIDENDS 
The Company has not paid a dividend in the year (2025: £nil) and the Directors do not propose 
the payment of a final dividend (2025: £nil). 

INDEPENDENT AUDITORS 
Pursuant to Article 113 (5) of the Companies (Jersey) Law 1991, the auditors will be deemed to 
be reappointed and PricewaterhouseCoopers LLP will therefore continue in office. 
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GOING CONCERN 
The Company’s business activities, future developments and its exposure to financial risks are 
described in the “Principal activities and review of the business” and “Risk management 
framework” sections on pages 1 to 3. 

Due to the net current liabilities position of the Company, a letter of support has been granted by 
Automobile Association Developments Limited in order to allow the Directors, alongside the 
discussions outlined below, to conclude that the Company can meet its liabilities as they fall due. 
AA Bond Co Limited is a wholly owned subsidiary of the AA Limited group (“Group”), hence the 
going concern status of the Company is linked to the wider Group, which provides the cash 
required to meet the scheduled debt interest payments and principal repayments. 

The majority of the Company’s borrowings are long term in nature, and the Company continues 
to seek to refinance its debt within good time of its scheduled maturity. In February 2025, the 
Group renewed its £200m Liquidity Facility. The facility is only available to fund shortfalls in 
interest payments on debt facilities which can't otherwise be paid by the Group and remains 
undrawn at the reporting date. 

In March 2025 the Group successfully refinanced £165m held under Senior Term Facilities due 
to mature in March 2026, entering into a new £95m Senior Term Facility and a new £70m fixed 
rate Private Placement, both with maturity dates in March 2030. The Company also repaid the 
remaining £110m of Class B3 Notes held at 31 January 2025, which had a maturity date of 31 
January 2026, using cash held by the Group. 

In November 2025 the Company issued £375m of Class A13 Notes, which were used to 
successfully refinance the £325m of Class A8 Notes maturing in July 2027. See Note 9 for 
more details of the Company’s debt refinancing transactions. 

For the Company’s longer-term viability, it remains a key assumption of the Directors that the 
Company continues to have ready access to public debt markets to enable these borrowings to 
be refinanced at affordable rates of interest. Deleveraging the business remains a central long-
term aim of the business. 

The Company has no other debt maturing until the £400m of Class A11 Notes on 31 January 
2028.  

The Company Directors consider the going concern period as twelve months from the date of 
signing these financial statements and have reviewed detailed monthly cash flow forecasts for 
the Group over this period. In addition, the Directors have considered and confirm there are no 
significant or material events that have been identified beyond the going concern period that 
may cast significant doubt upon the continuing use of the going concern basis. The forecasts 
incorporate severe but plausible downside scenarios relating to business performance and 
covenant thresholds. The Directors have concluded that the Company has sufficient funds to 
continue trading for this period and the foreseeable future without significant curtailment of 
operations. Therefore, the financial statements have been prepared using the going concern 
basis. 
STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL 
STATEMENTS 
The Directors are responsible for preparing financial statements for each financial year which 
give a true and fair view, in accordance with applicable Jersey law and United Kingdom 
Accounting Standards, of the state of affairs of the Company and of the profit or loss of the 
Company for that period. 
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL 
STATEMENTS (continued) 
In preparing those financial statements, the Directors are required to: 

• select suitable accounting policies and then apply them consistently;
• make judgements and estimates that are reasonable and prudent;
• state whether applicable accounting standards have been followed, subject to any

material departures disclosed and explained in the financial statements; and 
• prepare the financial statements on the going concern basis unless it is inappropriate to

presume that the Company will continue in business.  

The Directors confirm that they have complied with the above requirements in preparing the 
financial statements.  

The Directors are responsible for keeping proper accounting records that disclose with 
reasonable accuracy at any time the financial position of the Company and enable them to ensure 
that the financial statements comply with The Companies (Jersey) Law, 1991. They are also 
responsible for safeguarding the assets of the Company and hence for taking reasonable steps 
for the prevention and detection of fraud and other irregularities. 

So far as the Directors are aware, there is no relevant audit information of which the Company’s 
auditors are unaware, and each Director has taken all the steps that he or she ought to have 
taken as a Director in order to make himself or herself aware of any relevant audit information 
and to establish that the Company’s auditors are aware of that information. 

DIRECTORS’ INDEMNITY 
The Company maintains appropriate Directors’ and officers’ liability insurance cover. The 
Company also grants indemnities to each of its Directors to the extent permitted by law. 
Qualifying third-party indemnity provisions were in force during the year ended 31 January 2026 
and remain in force, in relation to certain losses and liabilities which the Directors may incur to 
third parties in the course of acting as Directors of the Company. 

ON BEHALF OF THE BOARD 

M WING 
DIRECTOR 
18th May 2026 
Registered Office: 3rd Floor, 44 Esplanade, St Helier, Jersey, JE4 9WG 
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Note 2026 2025 
£m £m 

OPERATING INCOME/(COSTS) 
Finance income 4 135 148 
Finance costs 5 (135) (148)
OPERATING PROFIT AND PROFIT BEFORE TAX - - 

Income tax expense 6 - - 

PROFIT AND TOTAL COMPREHENSIVE INCOME FOR 
THE FINANCIAL YEAR - - 

Profit before tax for the financial year ended 31 January 2026 is £5k (2025: £5k). Profit and total 
comprehensive income for the financial year ended 31 January 2026 is £4k (2025: £4k). 

The accompanying notes are an integral part of this Statement of Comprehensive Income.
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Note 2026 2025 
£m £m 

NON-CURRENT ASSETS 
Trade and other receivables 7 1,852 1,795 

CURRENT ASSETS 
Trade and other receivables 7 - 109

-  109

TOTAL ASSETS 1,852 1,904 

CURRENT LIABILITIES 
Trade and other payables 8 (5) -
Borrowings 9 - (109)

(5)  (109)
NON-CURRENT LIABILITIES 
Borrowings 9 (1,847) (1,795) 

TOTAL LIABILITIES (1,852) (1,904) 

NET ASSETS - - 

EQUITY 
Called up share capital 11 - - 
Retained earnings - - 
TOTAL EQUITY - - 

These financial statements from pages 13 to 24 were approved by the board of Directors on 18th May 2026 
and signed on its behalf by: 

M WING 
DIRECTOR 
18th May 2026 

AA Bond Co Limited 
Registered number: 112992 
The accompanying notes are an integral part of this statement of financial position. 



AA BOND CO LIMITED 
STATEMENT OF CHANGES IN EQUITY  

FOR THE YEAR ENDED 31 JANUARY 2026 

15 

Share capital 
Retained 
earnings 

Total 
equity 

£m £m £m 

At 1 February 2024 - - - 
Profit for the financial year - - - 
At 31 January 2025 - - - 
Profit for the financial year - - - 
At 31 January 2026 - - - 

The accompanying notes are an integral part of this statement of changes in equity. 
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1 PRESENTATION OF FINANCIAL STATEMENTS 
AA Bond Co Limited is a public company, limited by shares, and is incorporated and domiciled in Jersey.  
The financial statements are prepared in Sterling and are rounded to the nearest £m. 

Going concern 
The Company’s business activities, future developments and its exposure to financial risks are 
described in the “Principal activities and review of the business” and “Risk management framework” 
sections on pages 1 to 3. 

Due to the net current liabilities position of the Company, a letter of support has been granted by 
Automobile Association Developments Limited in order to allow the Directors, alongside the discussions 
outlined below, to conclude that the Company can meet its liabilities as they fall due. AA Bond Co 
Limited is a wholly owned subsidiary of the AA Limited group (“Group”), hence the going concern status 
of the Company is linked to the wider Group, which provides the cash required to meet the scheduled 
debt interest payments and principal repayments. 

The majority of the Company’s borrowings are long term in nature, and the Company continues to seek 
to refinance its debt within good time of its scheduled maturity. In February 2025, the Group renewed 
its £200m Liquidity Facility. The facility is only available to fund shortfalls in interest payments on debt 
facilities which can't otherwise be paid by the Group and remains undrawn at the reporting date. 

In March 2025 the Group successfully refinanced £165m held under Senior Term Facilities due to 
mature in March 2026, entering into a new £95m Senior Term Facility and a new £70m fixed rate Private 
Placement, both with maturity dates in March 2030. The Company also repaid the remaining £110m of 
Class B3 Notes held at 31 January 2025, which had a maturity date of 31 January 2026, using cash 
held by the Company. 

In November 2025 the Company issued £375m of Class A13 Notes, which were used to successfully 
refinance the £325m of Class A8 Notes maturing in July 2027. See Note 9 for more details of the 
Company’s debt refinancing transactions. 

For the Company’s longer-term viability, it remains a key assumption of the Directors that the Company 
continues to have ready access to public debt markets to enable these borrowings to be refinanced at 
affordable rates of interest. Deleveraging the business remains a central long-term aim of the business. 

The Company has no other debt maturing until the £400m of Class A11 Notes on 31 January 2028. 

The Company Directors consider the going concern period as twelve months from the date of signing 
these financial statements and have reviewed detailed monthly cash flow forecasts for the Group over 
this period. In addition, the Directors have considered and confirm there are no significant or material 
events that have been identified beyond the going concern period that may cast significant doubt upon 
the continuing use of the going concern basis. The forecasts incorporate severe but plausible downside 
scenarios relating to business performance and covenant thresholds. The Directors have concluded 
that the Company has sufficient funds to continue trading for this period and the foreseeable future 
without significant curtailment of operations. Therefore, the financial statements have been prepared 
using the going concern basis. 

2 ACCOUNTING POLICIES 
2.1 Basis of preparation  
These financial statements were prepared in accordance with Financial Reporting Standard 101 
Reduced Disclosure Framework (“FRS 101”) and Companies (Jersey) Law 1991. The financial 
statements are prepared under the historical cost convention. 

The principal accounting policies applied in the preparation of these financial statements are set out 
below. These policies have been consistently applied to all the years presented, unless otherwise 
stated. 
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2 ACCOUNTING POLICIES (continued) 
2.1 Basis of preparation (continued) 
The Company is a wholly owned subsidiary of AA Intermediate Co Limited and is included in the 
consolidated financial statements of the AA Limited, which are publicly available. The Company has 
therefore taken advantage of the following disclosure exemptions under FRS 101: 

- IAS 1 paragraphs 10(d) and 10(f),
- IAS 1 paragraph 16 (statement of compliance with all IFRS),
- IAS 1 paragraph 38A (requirement for minimum of two primary statements, including cash flow

statements), 
- IAS 1 paragraph 111 (cash flow statement information),
- IAS 7 ‘Statement of cash flows’,
- IAS 8 paragraphs 30 and 31 (new accounting standards that have been issued but are not yet

effective), 
- The requirements in IAS 24, ‘Related party disclosures’ to disclose all related party transactions

entered into between two or more members of a group, 
- IAS 24 ‘Related party disclosures’ (key management compensation),

New standards, amendments and IFRIS IC interpretations 

The Company did not identify any new accounting standards coming into effect in the current year with 
a material impact on the financial statements. 

A number of new accounting standards, amendments and interpretations have been issued and will be 
effective for years beginning on or after 1 February 2026. These are set out below (effective dates are 
UK effective dates for periods beginning on or after this date). 

• Annual Improvements to IFRS Accounting Standards – Amendments to:
o IFRS 9 Financial Instruments (effective date 1 January 2026);

• IFRS 18 Presentation and Disclosure in Financial Statements (effective date 1 January 2027).

2.2 Critical accounting estimates and judgements 
Management have exercised judgement in applying the Company’s accounting policies and in making 
critical estimates. The underlying assumptions on which these judgements are based are reviewed on 
an ongoing basis. Management considers that there are no principal estimates and assumptions that 
have a risk of causing a material adjustment to the carrying amounts of assets and liabilities within the 
next financial period.  

The following are other principal estimates and assumptions made by the Group, but which 
management believes do not have a significant risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial year: 

Refinancing transactions 
Management must determine whether refinancing transactions are accounted for under IFRS 9 as an 
extinguishment or a modification. This assessment is made separately for each transaction based on 
the terms of the new debt instrument compared to the one it is replacing (see Notes 4, 5 and 9).  

Intercompany receivables 
The assessment of credit loss allowances for intercompany receivables requires judgement to assess 
the collectability of intercompany balances. There is also estimation uncertainty in respect to the 
expected credit loss rates applied to such balances, which may differ to the actual outcome. 

2.3 Material accounting policies 
a) Taxation
Tax on the profit or loss for the year comprises current tax. Current tax is the expected tax payable or 
receivable on the taxable income or loss for the year, using tax rates enacted or substantively enacted 
at the statement of financial position date, and any adjustment to tax payable in respect of prior years. 
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2 ACCOUNTING POLICIES (continued) 
2.3 Material accounting policies (continued) 
b) Financial assets and financial liabilities
Financial assets and financial liabilities are recognised in the Company’s statement of financial position 
when the Company becomes a party to the contractual provisions of the instrument.  They are classified 
according to the substance of the contractual arrangements entered into. The Company recognises 
loss allowances for expected credit losses (‘ECLs’) on relevant financial assets. 

Trade and other receivables and trade and other payables 
Trade and other receivables due within one year or after more than one year which are subject to an 
Issuer/Borrower Loan Agreement (‘IBLA’) are therefore subject to the same terms as the Company’s 
Borrowings. Trade and other receivables due within one year which are not subject to an IBLA are not 
interest bearing and are recognised initially at fair value and are subsequently held at amortised cost. 

Credit loss allowances for intercompany receivables are determined by assessing the ability of fellow 
subsidiaries to settle balances payable to other Group entities. If there is an indication that a subsidiary 
cannot settle their liabilities a provision for the expected unrecoverable amount is recognised. 

Trade and other payables due within one year are not interest bearing and are recognised initially at 
fair value and are subsequently held at amortised cost. 

Borrowings 
Debt is initially recognised in the statement of financial position at fair value less transaction costs 
incurred directly in connection with the issue of the instrument. Debt issue fees in respect of the 
instrument, including premiums and discounts on issue, are capitalised at inception and charged to the 
Statement of Comprehensive Income over the term of the instrument using the effective interest 
method. Remaining issue costs on debt are written off to the Statement of Comprehensive Income 
when the debt is extinguished. 

An exchange with an existing lender of debt instruments with substantially different terms, or a 
substantial modification of the terms of an existing financial liability or a part of it, is accounted for as an 
extinguishment of the original financial liability and the recognition of a new financial liability. If an 
exchange of debt instruments or modification of terms is accounted for as an extinguishment, any costs 
or fees incurred are recognised as part of the gain or loss on the extinguishment. If the exchange or 
modification is not accounted for as an extinguishment, any costs or fees incurred adjust the carrying 
amount of the liability and are amortised over the remaining term of the modified liability. 

c) Finance income
Interest receivable includes interest received from a fellow subsidiary undertaking under the IBLA, 
which permits the Company to recharge its expenses, and gains recognised on below par redemptions 
of loan notes. 

d)    Finance costs

Finance costs comprise interest payable, amortisation of debt issue fees, debt maintenance and early 
repayment fees and debt issue fees written off. 
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3       AUDITORS’ REMUNERATION 
Auditors’ remuneration in respect of the audit of the Company’s financial statements for the year ended 
31 January 2026 amounted to £37k (2025: £36k). In addition, fees for non-audit services provided by 
the Company’s auditors were £192k (2025: £190k), relating to audit-related assurance services. Fees 
for audit and non-audit services are settled on behalf of the Company by AA Corporation Limited, a 
fellow subsidiary. 

4 FINANCE INCOME 

2026 2025 
£m £m 

Interest receivable from fellow subsidiary undertakings 135 148 
135 148 

5 FINANCE COSTS 

2026 2025 
£m £m 

Interest on external borrowings  123 131 
Amortisation of debt issue fees 6 6 
Debt management fees and early repayment penalties 5 9 
Unamortised debt issue fees written off following repayment of 
borrowings 1 2 

135 148 

During the year, the Company issued £375m of Class A13 Notes which were used to refinance the 
£325m of Class A8 Notes. £110m of Class B3 Notes were also redeemed using existing cash held. The 
issues of the Class A13 Notes were not a modification of any existing debt and the associated issue 
fees were capitalised. See Note 9 for details. 

As a result of the above transactions, the Company incurred early repayment penalties of £5m, which 
have been recognised in adjusting finance costs. 

6 TAX 
The major components of the income tax expense are: 

2026 2025 
£m  £m 

Current tax: 
- Current income tax charge - - 
Total income tax expense - - 

Reconciliation of income tax expense to profit before tax multiplied by UK’s corporation tax rate: 

2026 2025 
£m  £m 

Profit before tax -  -

Profit before tax at rate of 25% (2025: 25%) - - 
Income tax expense reported in the Statement of 
Comprehensive Income  - - 

The Company is incorporated in Jersey but not resident in Jersey as its business is centrally managed 
and controlled in the UK. It is therefore tax resident in the UK. 
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6 TAX (continued) 
Pillar two 
The Company is subject to the global minimum top-up tax under Pillar Two legislation. The Company 
has not recognised a current tax expense related to the top-up tax (2025: £nil). 

The Company has applied the exception to recognising and disclosing information about deferred tax 
assets and liabilities related to Pillar Two as provided in the amendments to IAS 12 issued in May 2023. 

The Company is monitoring developments as Pillar Two is fully implemented in relevant territories, and 
as further guidance is published. 

7 TRADE AND OTHER RECEIVABLES 
2026 2025 
£m £m 

Amounts receivable after one year 
Amounts owed by Group undertakings 1,852 1,795 

1,852 1,795 

The Company has entered into a number of Issuer/Borrower Loan Agreements (‘IBLAs’) with AA Senior 
Co Limited.  As a result of these agreements, the proceeds from the loan notes issued by the Company 
were loaned to AA Senior Co Limited. The terms of these intercompany loans reflect the terms and 
costs of the loan notes held by the Company. The element of the amounts owed by Group undertakings 
which relate to the IBLAs are per the borrowings note (Note 9). 

2026 2025 
£m £m 

Amounts receivable within one year 
Amounts owed by Group undertakings - 109

-  109

Amounts owed by Group undertakings within one year are unsecured, have no repayment terms and 
bear no interest. 

8 TRADE AND OTHER PAYABLES 

2026 2025 
£m £m 

Amounts payable within one year 
Accrued interest 5 - 

5 -
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9 BORROWINGS 

Expected 
maturity date 

Interest 
rate Principal 

Issue 
cost

s 

Amortised 
issue 
costs 

Net 
borrowings 

at 31 
January 

2026 

Net 
borrowings 

at 31 
January 

2025 
£m £m £m £m £m 

Class A8 Notes 31-Jul-27 5.50% - - - - 324 
Class A9 Notes 31-Jul-28 3.25% 270 (4) 3 269 268
Class A10 Notes 31-Jul-29 7.38% 385 (16) 7 376 373
Class A11 Notes 31-Jan-28 8.45% 400 (4) 2 398 398
Class A12 Notes 31-Jul-31 6.85% 435 (3) 1 433 432
Class A13 Notes 31-Jul-32 5.50% 375 (4) - 371 -
Class B3 Notes 31-Jan-26 6.50% - - - - 109 

6.51% 1,865 (31) 13 1,847 1,904

The Company’s borrowings are presented in both current & non-current liabilities. 

2026 
£m 

2025 
£m 

Current liabilities 
Borrowings - 109
Non-current liabilities 
Borrowings 1,847 1,795

1,847 1,904 

At 31 January 2026, all borrowings have fixed interest rates. The weighted average interest rate for all 
borrowings of 6.51% has been calculated using the interest rate and principal values on 31 January 
2026.  
On 14 May 2025, the Company redeemed £62m of Class B3 Notes at par using available cash held 
by the Company. On 31 October 2025 the Company redeemed the remaining £48m of Class B3 
Notes at par, again using available cash held by the Company. 

On 12 November 2025, the Company issued £375m of Class A13 Notes with a fixed rate of 5.50% 
and a maturity date of 31 July 2032. The Class A13 Notes were issued at a price of 99.689%, giving 
proceeds of £374m. The issuance was used to refinance the £325m of Class A8 Notes through a 
tender offer (£310m in November 2025) and optional redemption (£15m in January 2026). The 
remaining £50m of proceeds are held as available cash by the Group at the balance sheet date. 

In order to show the Company net borrowings, the notes and the issue costs have been offset. Issue 
costs are shown net of any premium on the issue of borrowings. Interest rate swaps are recognised in 
the statement of financial position at fair value at the year end. 

All of the Class A Notes are secured by first ranking security in respect of the undertakings and assets 
of AA Intermediate Co Limited and its subsidiaries. 

Any voluntary early repayments of the Class A Notes would incur a make-whole payment of all 
interest due to the expected maturity date, although most classes of notes can be settled without 
penalty within a period before the expected maturity date. For the Class A9 Notes, Class A10 Notes, 
Class A12 Notes and Class A13 Notes this period is 6 months. For the Class A11 Notes this period is 
3 months. There was no premium to pay on any redemption of the Class B3 Notes. 

All of the Company loan notes are listed on the Irish Stock Exchange plc, trading as Euronext Dublin. 

In order to comply with the requirements of the Class A Notes, the Group is required to maintain the 
Class A free cash flow to debt service ratio in excess of 1.35x. Below this ratio the Group is restricted 
from making payments against other debt types or from moving cash out of the AA Intermediate Co 
Limited group via dividend. A default event would not occur unless the ratio fell below 1.10x, at which 
point the Class A Notes would become immediately due and payable. 
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9 BORROWINGS (continued) 
The actual Class A free cash flow to debt service ratio as at 31 January 2026 was 2.6x (2025: 2.7x) 
and management are satisfied that the risk of a default event occurring is remote. The Class A Notes 
only permit the release of cash from the AA Intermediate Co Limited group of companies providing 
the Senior Leverage ratio after payment is less than 5.5x and providing there is sufficient excess cash 
flow to cover the payment. The actual Senior Leverage ratio as at 31 January 2026 was 5.2x (2025: 
5.3x). See Note 10 for details of the Group’s capital management policies. 

On 13 November 2025, S&P Global Ratings reaffirmed the credit rating of the Group’s Class A Notes 
at BBB. 

Fair value 

The Company’s borrowings are financial liabilities with carrying values and the difference between the 
carrying values and fair values is shown below. The fair value is measured using quoted market prices 
in an actively traded market for identical assets or liabilities (falling under the ‘Level 1’ fair value 
category). 

2026 2025 
£m £m 

Loan notes 
Carrying value 1,847 1,904 
Fair value measurement using quoted market prices 1,931 1,960 

10 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES 
The Company’s principal financial liabilities comprise borrowings as well as trade and other payables. 
The main purpose of these financial liabilities is to finance the Company’s operations. The Company’s 
principal financial assets are other receivables. 

The Company is exposed to market risk, credit risk, and liquidity risk. The Company’s senior 
management oversees the management of these risks, supported by the Group Treasury function. The 
Group Treasury function ensures that the Company’s financial risks are governed by appropriate 
policies and procedures and that financial risks are identified, measured and managed in accordance 
with the Company’s policies and risk objectives. 
The Directors review and agree policies for managing each of these risks, which are summarised below. 

Market risk 

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of changes in prices set by the market. The key market risk that the Company is exposed to 
is future interest rate rises with respect to borrowings. The Company has policies and limits approved 
by the Board for managing the interest rate risk exposure. 

The interest rate profile of the Group’s interest-bearing financial instruments is as follows: 

2026 2025 
£m £m 

Fixed rate instruments 
Financial liabilities 1,847 1,904 
Net exposure to fixed rate instruments 1,847 1,904 
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10 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued) 

Credit risk 

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or 
customer contract, leading to a financial loss. The Company is exposed to credit risk in relation to its 
financial assets and other receivables.  

The Company’s maximum exposure to credit risk for amounts owed by Group undertakings at each 
reporting date is the carrying amount. 

At 31 January 2026 no provision was recognised against amounts owed by Group undertakings (2025: 
£nil). 

Liquidity risk 
Liquidity risk is the risk that the Company either does not have available sufficient financial resources 
to enable it to meet its obligations as they fall due, or can secure them only at excessive cost. The 
Company’s liquidity is managed through the IBLA agreement with AA Senior Co Limited. 

The table below analyses the maturity of the Company’s financial liabilities on a contractual 
undiscounted cash flow basis and includes any associated debt service costs. The analysis of non-
derivative financial liabilities is based on the remaining period at the reporting date to the contractual 
maturity date. 

At 31 January 2026: 
Less 

than 1 
year 

£m 

1 - 2 
 years 

£m 

2-5
years 

£m 

Over 5 
years 

£m 
Total 

£m 
Loans and borrowings 114 514 853 856 2,337 
Accrued interest 5 - - - 5 

119 514 853 856 2,342 

At 31 January 2025: 
Less 

than 1 
year 
£m 

1 - 2 
 years 

£m 

2-5
years 

£m 

Over 5 
years 

£m 
Total 

£m 
Loans and borrowings 236 119 1,596 480 2,431 

236 119 1,596 480 2,431 

Capital management 

The Company considers its capital to be represented by Net Debt. The Senior Debt has interest cover 
covenants attached to it. Compliance with these covenants is managed at an overall Group level. Refer 
to pages 95 to 97 of the AA Limited’s Annual Report 2026. The Group was in compliance with all 
covenants throughout the year and as at 31 January 2026. 
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11 CALLED UP SHARE CAPITAL 

2026 2025 
£  £ 

Allotted, called up and fully paid 
2 (2025: 2) ordinary shares of £1 2 2 

The Company did not pay any dividends in the year (2025: £nil). The Company did not propose a final 
dividend (2025: £nil). 

12 ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY 
The Company is a wholly owned subsidiary of AA Intermediate Co Limited, a company registered in 
England and Wales, UK. 

The parent of the smallest group to consolidate these financial statements is AA Intermediate Co 
Limited whose registered office is Level 3, Plant, Basing View, Basingstoke, Hampshire, RG21 4HG.  

The parent of the largest group to consolidate these financial statements is AA Limited whose registered 
office is Level 3, Plant, Basing View, Basingstoke, Hampshire, RG21 4HG 

At 31 January 2026, the ultimate controlling party and parent undertaking is Basing ConsortiumCo 
Limited, whose registered office is 3rd Floor, 44 Esplanade, St Helier, JE4 9WG, Jersey. Copies of the 
consolidated AA Limited and AA Intermediate Co Limited financial statements are available from the 
website www.theaacorporate.com/investors. 

13 EVENTS AFTER THE REPORTING PERIOD 
Liquidity Facility 
On 4 February 2026, the Group renewed its £200m Liquidity Facility with an effective date of 4 March 
2026. The facility remains undrawn.  

http://www.theaacorporate.com/investors
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